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This document explains how the new ‘Storage Blend’ Recipe Type works, how the proof
gallons data reports on the TTB DRO, and how to set up Storage Blend Recipes.

ProblemStatement
The spirit production process includes a step where the finished spirit coming off the
still is diluted down to a lower target proof for various reasons. This spirit blending
step is common when preparing spirits for barrel aging, which is formally called
‘barrel proofing’.

The TTB DRO classifies this spirit blending activity as occurring in the DRO Storage
Report. Using the ‘Storage Blend’ Recipe Type will ensure that the spirit blending
activity is reported on the DRO Storage Report, and that any proof gallon gain or loss
during the blend are captured and reported on the DRO Storage Report correctly.

Example: Rum comes off the still at 160 proof, but needs to be diluted to 120
proof prior to barrel filling. As a result, the ‘barrel proofing’ step will use the new
‘Storage Blend’ Recipe Type.
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The Solution
Introducing the ‘Storage Blend’ Recipe Type. The ‘Storage Blend’ Recipe Type should
be used by spirits producers who are diluting high proof spirits down to a target proof
while keeping the spirit in the DRO Storage Account.

In order to be TTB DRO compliant, ‘Storage Blend’ Recipes assist the user in ensuring
no proof gallons are lost during the spirit blending process. This is accomplished by
comparing the input proof gallons to the output proof gallons, and asking the user to
complete a write-off/write-in for any proof gallon gains or losses during the blend.

How itWorks

‘Storage Blend’ Recipe Setup

Setup&Configuration:
● ‘Storage Blend’ Recipes

require the use of
Production Stage Types
with Stage Class = Spirits.
Stage Class = Spirits
enforces the collection of
proof data when
processing the PdO. The
‘Stage Type’ dropdown in
Recipe Management will
be auto-filtered down to
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only those Production Stage Types with Stage Class = Spirits.

● ‘Storage Blend’ Recipes are typically going to be single stage recipes; however,
multi-stage recipes are allowed.

● Every Recipe Stage in a ‘Storage Blend’ Recipe should have an Inventory
Adjustment Customer set on the Recipe Stage.

○ The Inventory Adjustment Customer is used to record proof gallon gains
or losses during the blend.

○ The Inventory Adjustment Customer used must have TTB Tax Code =
DRO Storage Loss/Gain. This ensures that all proof gallon gains or losses
are reported on the DRO Storage Report.

○ When the Storage Blend Recipe Stage
Inventory Adjustment Customer has TTB Tax
Code = DRO Storage Loss/Gain:

■ Proof gallon gains are reported on the
DRO Storage Report Line 5. Gains

■ Proof gallon losses are reported on the
DRO Storage Report Line 22. Other
Losses

● The input spirit Product being consumed in a Recipe
Component must share the same Brand TTB
Category as the output spirit Product being produced.

○ This is because the DRO Storage Report does NOT support the
transformation of spirit type in storage. Spirit TTB Category
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transformation occurs in the DRO Processing Report using ‘Processing
Blend’ Recipe Types.

○ ‘Spirit Blend’ Recipe Type does not allow adding a Recipe Component
(input Product) where the Product’s Brand TTB Category does not match
the output Product.

Storage Blend PdO Processing - Proof Gallon Loss
How to Use:

1. Scheduling ‘Storage Blend’ Recipe Type PdO’s happens from the Batch
Management page, which is the same as all other Recipe Types.

2. Click ‘Assign’ to select the spirit liquid being consumed in the storage blend.

a. The user can clearly see how many proof gallons are being consumed
when assigning and consuming spirit liquid.
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3. After assigning all of the ingredients, enter the Completed Units and Proof
being produced.

a. The total proof gallons consumed will be compared against the total
proof gallons produced to determine any proof gallon gains or losses in
the Storage Blend.

4. The user is notified when a proof gallon loss is calculated. The system will
auto-select the Inventory Adjustment Customer set on the Recipe Stage, so all
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the user has to do is click ‘Write Off’.

5. Confirm the PdO’s end time/date after confirming the PG loss.

a. This completion date will be
applied to the PdO and the
associated PG loss. Meaning,
this is the date that the
Storage Blend activity and the
PG loss will report on the TTB
DRO.

6. Since the DRO Storage Loss/Gain
Inventory Adjustment Customer was
used, the PG loss is mapped to the
DRO Storage Report Line 22. Other
Losses.

Storage Blend PdO Processing - Proof Gallon Gain
How to Use:

1. Scheduling ‘Storage Blend’ Recipe Type PdO’s happens from the Batch
Management page, which is the same as all other Recipe Types.

2. Click ‘Assign’ to select the spirit liquid being consumed in the storage blend.
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3. After assigning all of the ingredients, enter the Completed Units and Proof
being produced.

a. The total proof gallons consumed will be compared against the total
proof gallons produced to determine any proof gallon gains or losses in
the Storage Blend.

4. The user is notified when a proof gallon gain is calculated.

a. The system will auto-select the Inventory Adjustment Customer set on
the Recipe Stage, so all the user has to do is click ‘Write Off’.

5. Confirm the PdO’s end time/date after confirming the PG gain.

a. This completion date will be applied to the PdO and the associated PG
gain. Meaning, this is the
date that the Storage Blend
activity and the PG gain will
report on the TTB DRO.

6. Since the DRO Storage Loss/Gain
Inventory Adjustment Customer was
used, the PG gain is mapped to the
DRO Storage Report Line 5. Gains.
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FAQs
Why can’t I selectmy desired spirit Productwhen adding a Recipe Component to a
‘Storage Blend’ Recipe?

The spirit Product added as a Recipe Component in a Storage Blend Recipe
Type must match Recipe’s output Product’s -> Brands.TTBCategory2. This
restriction is put in place because all proof gallons associated with Storage
Blend Recipes is reported on the TTB DRO Storage Report, and this report does
not support the transformation from one spirit type (Brands.TTBCategory2) to
another spirit type.

For example, the transformation from GNS (Alcohol & Spirits 190° AND OVER) to
Vodka through the act of dilution cannot occur in the TTB DRO Storage Report.
Instead, this transformation happens in the TTB DRO Processing Report, using a
‘Processing Blend’ Recipe Type.

Does the Equipment used in the Storage Blend have any impact on TTB DRO
reporting?

No, Equipment does not directly relate to TTB DRO reporting in any way. The
proof gallons associated with Storage Blend PdO’s is reported on the TTB DRO
Storage Report. Any proof gallon gains or losses will also be reported on the
TTB DRO Storage Report so long as the Inventory Adjustment Customer used to
write-off/write-in the proof gallons has TTB Tax Code = DRO Storage Loss/Gain.
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